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How do market analysts evaluate the cost of PV systems?

Market analysts routinely monitor and report the average costof PV systems and components,but more detail
is needed to understand the impact of recent and future technology developments on cost.
Consequently,benchmark systems in the utility-scale,commercial,and residential PV market sectors are
evaluated each year.

What is PV system cost model (pvscm)?

The total cost over the service life of the system is amortized to give a levelized cost per year. In the PV
System Cost Model (PVSCM),the owner's overnight capital expense(cash cost) for an installed PV system is
divided into eight categories,which are the same for the utility-scale,commercial,and residential PV market
segments:

How are PV production costs modeled?

The costs of materials,equipment,facilities,energy,and labor associated with each step in the production
process are individuallymodeled. Input data for this analysis method are collected through primary interviews
with PV manufacturers and material and equipment suppliers.

How many inverters does a PV system use?

The DC cables are connected to 19utility-scale central inverters,each rated at 4 MW ac,giving the PV system a
rated AC power output of 76 MW ac,which corresponds to an inverter loading ratio of 1.32. The inverters are
made in Europe in a plant that produces 250 of them each year. These inverters are not subject to import
tariffs.
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